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THID MEHORANDUM OF UNPERBTANDING DETWEIM THE LOGIATICS OFrick Ao vie Orrick or
THE COMPINGLATR I8 FOR THE MURPOSE OF CLARTPYING THE atmt:ugtﬂts Ao
AUTHERITINS OF THE TNDUBTRIAL CONTRART AUD)Y » Frismer Divisron, Orrice oF
v COMPYROLLER, AND THE PROSUREMENT Division, Losterics OFPiLe, wiTH REGARD YO
THE MEAGYIATION, ADMINISTRATION, AUDIT AND $CTTLENENT OF ABKNEY COBY TYPE CONTRACTS
AND FIRED PRICE CONTRACYS CONTAINING FRICE AZDEYERMINATION PROVEZIONS,

. CRKTIGHS AND RERPORSIBILITICS

THE PURETIONS ARD RESPONBIBILITIED AR STATED NEARLIN ARE YHOSE WHICH PERTAIN YO THE
NEOHTIATION, ADMIRISTRATION, AuD BETYLIMENY OF LONTRACTS ONLY.

Yeg Orricc or THE COMPTROLLER 18 RESPOM3EBLE FORI

(1) FUmMIBHING AUDIT SERVICES 1M CONNECTION WITH PROPOSED , CUNRENT,
SENPLEYED, AHD TERMINATIO CONTRALYTS EXCEFT THOBE FoR EREONAL
smAVICES.

12) FumniBMING ACCOUNTENG COUNBEL To ABENCY OFFICIALS.

(3) AuDITING CONTRACTORS' VLUCHERS 1M THE LIGHY OF AGENCY CONYRACYS
AND AMENONENTS THCRETO .

(5} EovasyLIsHiING ACCOUNTING PROCEDURES AND INSTAUCY IONS FOst CONTRACTORS
REGARDING BILLING AND ACCOUNT NG MEQUINEMENTS,

(5] Errectivg sROPERLY AUTHORIZED PAVNSHYS TO CONTRACTORS ON A TIMELY
BASES 19 ACCORDANEE WiITH THE YEARMS AND CONDITIONS OF WHE GONTRACTS
AND AMENONENTS .

(6} Assroring THE LOBISTICH OPFICE 1N MAINTAINING TOUITABLE AND COOPERATIVE
ACLATIONSHIPS WiTh CONTRACYORS,

{») LOGISYICS OFFICE
THe LodIsTICS OFPICE 3 RCSPOMBEIBLE FOR:

{1) THe PROCUREMENT OF SUPPLIES, CQUIFMENT, AND NON-PENSONAL SERVICES IN
ACCORBANCE WiTH EXISTING 3YATUTORY AUTMORITY, Llﬂi?&?fﬂﬁ'. AND PROMIBITIONS,

{2) THE MEGOTIATION, ADMINISTRATION, IHEPECTION, AND SETVIENENT OF AGSHCY

SONTRASTS .
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{3)  THE MAIRTENANCE OF TQUITAGLE AMD COOPERATIVE MEAATIONSHI PR WiTh
CONPRACYORS ,

{8) THE SREPARATION OF SUEH CONTRACTUAL DOCUNINTS AS Wikl SEMSUIT
ERPEDITIONS PAYMNENTS TO CONTRACTORS.

tH1, PoLICY
{a) PRECONTRACT ADLY

PRESONTRATY AUDITE VILL BE FERPORNED OH ALL COSY YYPE conrmpcrs {iNcLUDING
FIXED PRICE CONTRACTS WITH PRICE REDETEIHINATION PROVISIOND), THE TOTAL AMOUNTS
OF WHICH ARE 1§ CxcE3s oF §5D,000,00, EHGEPT WHEN ADCAUAYE ACCOUNTING OATA

ABE AVALLABLE FRON GOVERNMENT ABENCIES 16 CONNECTION WITH YHE NCQOTIATION

AND BEYTAKMENT Of GOVEMIMENT CONTAAGTS. SWCH PRECONTRACT AUDITS Wikl INCLUDE
AN ACCOMNYING SYSTEM SURYELY AND ADVICE VO THE CONTRACTOR Ag YO GOVERMMENT
AGROUNTING METHOOS AND PRINCISLED WHISH NUET B2 MET 1M MATMYAININD ACCOUNTING
REZORDS .

(o} WAIVER OF ARIY

(1) Twe CoMPYROLLER SHALL MAVE DISCRETIONARY AUTHORITY TO AUDIY ANY COBT TYPC
OR FIXED MRICE CONTRACT CONTAIMING PRICE REDETEAMINATION PROVISIONS.
HOWRVER, WNEN 1T 13 THE COMBIDERED JUOQMENT OF A CONTRACYING OFF {CER
YHAT THE AGENCY'B INTERESY wOuLD BE DERVED BEST BV CISPINSING WITH AM
MIDEY PROPOBED By Tk 10AB, HE MAY PREPARE Fom Tt CHitr or Loaisvics!
SIGMATURE A MENORANDUM AODRESSES Tt THE COMPYNOLLER 1N WHICH §T WiLL
BE BUCOMMENDED THMAY N0 AUDIT BE COBDUCTED AND THE REASCNS THENEFOR.

(2) 1fu svcw A case, ver CHigr, 1CAD, Wilih NOY INIYEAYE AUDIT ACTION UNTIL
THE COMPMTROLLER SMALL WAVE AUTHORIIED 17T,

oot &5 14

" : 25X1A
Cony mm: NP rixge paice M\“WQ PBJECT TO MHISE "mﬂ&?lm Lk
CONTFAIN A PROVIBION FOR ANDIY BY AN AUTHGRIZED nnmmth or TME CENYRAL
INTELLIGENCE AQENCY

{e}

ALL UNCLASBAF (LD CONTRACYS PAVABLE FROM VINCMERED FUND3 wHICH NAYE BEEN NEGOTIAYED
WITHAYT ACVERTISING 3MALL INGLACE an EXaMEMATION OF Rrgomps Cravse,” s

reavineo By 81 U,5.C. 193 (e}, emanTiNn vie COMPYROLLER QEMERAL OF THE Unii rep
SYATES OR ANY OF MID DULY AUTHORIZED REPRESENTATIVES THE RIGHT TO EXAMINE RECORDS,
ALL CLASSIFILD CONTRAGTS PAYABLE FRACH VEUCHERED PUNDS WitlEH WAYE BEEH NEGOTIATYED
VITHOUY ADVERYTISING SMALL INCLUDE A CLAVBL GENERAMLY SHMILAR DUT HKGUIRING THE
CONTALCTING OPF {CER'S PRIOR AFPACYAL BEFORE TWE CONTRACTOR MAHES AVALLABLE HIS
RELONDS TO THE COMPTROLLER GEMERAL. CONTHACTS PAYABLE FROM UHVOUCHERED FUNDS
wiHilH HAVE BEEN NEQOTIATED WITHOUY ADVERYISING BHALL INCALUDE £ CLAUBE QRANTING

THE DULY AUTHORIZLD REFRESENYAYIVE OF THE CENYRAL NTELLIGENGE AGENCY THE RIGHT To

EXAMING RECORDS FOR A PERIOD OF YMREC YEARD FROM THE DATE OF FINAL PAVMENY.,
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17 8 THE POLICY OF THE ABLNCY TO TAKE WATEVER BSTEPE ARE NECESSARY PRIOR TO
SETTLENENT TO EFFECY AECONCILIATION NEYWERM THE CONYRASYORYS CLAIM AND THE
AUBIY REPORT.

IV. PROCEOURE

IT 15 AGREED YHAT TME FOLAOWINE METHODS AND PROCEDUAES Will BE FOLLOWED OF SARRIED
CUYT Sy THE TWO OFFICES CONCERNED 8 COMNUCYION witH AQENCY CONTRASTE.

(a) MRIT SCHEDUES

THE Crricr oF 7L COMPYROLLER Wilkh PREPARE A TENYATIVE AUCIT SCHMEDUAE AY THC
WEGINNING OF EAGM FIBCAL YEAR AMG A COPY WiLiL P FORWARDED TO THE LOGIsTics Orrice.
THRE AUDIY ACHEDULE Wikl TANE INTO COMSIODERAYION LVERY LONTNACT RNOWN YO YHE
CoMPTROLLERTS QFrics 70 0K I EX{DVENEE AY YiNE OF PACPARAYION. THE LoaisTits
OPFICE will, REVIEW THME INFONMATION BENEDGALD AND ADD YHERETYO AMY CONYRACYI THAT

ARE IM CHIIYENCE WHICH DO NOT APPEAR ON YHME SEMEDULE, AND Will ADVISE THE COMPYROLLER'S

OFFicE wWiTHIN FIVE (5] wWORKING DAYS OF YHE ADBIVIONS NEGCHSANY YO SOMPLEYE THE
SCHERULE PURNISHER. ADDITIONALLY, THE LOGISYICE OFFieC aHOULD SCQUEST CHANGES
N THE AUDIT BCMEDULE 1F IMPORMATION 1IN THEIR PONBESSION fMDICATES BSUCH ASTION
TO BE OEBIMABLE; THE ORIGINAL SGHEONAL Wikl BE NEVISED BV SOTH THE LORISTICS AND
COMPTROLALE'S OFFICES AS CHANBEE ARE DIiCTATED ANO BHOULD NI CLOSELY COORDINAYED

. BETEEN LO sEASOMNLL AND ENPLOVEEER 18 THE Wousrrial Conymacy AuniY Brames vo
PRESLUDE TIR MEED FOR FURNISWING A NEW SEMAOULE MORE OFTEN THAN SENI-AMMUALLY .,
EADN SCHEDULE PREPARED OHALL RECCIVE WHE SAME AYTENTION AS STAMD NEM 1N,

(s} CREPARATION OF AMRIT REFORTS

AUDIY BEPCRTS Witl BE PREFARED [N SUGH MANMEN AS TO CATERORIZE EASH EXCEPTION OR
BUBMENSION OF A CONTRACTOR'S CLAIN INTO!

(1) Quesvioms or racr,

{2) CuesvioNs or JuoamMEnT,
{3} CuzeTioNs oF Law,

(4) cuesvions or acocoumTing.

{%) QuEsTIONS OF TECMNITAL OPINION AMD JUCOMENT .
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QuEsTions or JbeMtnt amn/ok racy.

ConTRAEYING OFPFICERS WilL MANY PINAL DEYEMEINAYIOND ON WUERTIOHS
OF JHUMET OR FACY. SUCH PRTERMINATIONS SHALL BE N WRITING,
GOPIEE OF WHILH BHALL 9E PORWARDED YO vHE Orrick of vhne COMPYROLAER.

QUESYIGMS OF tav,

QUEATIONS OF LAY AS TO wiick e Contmscring OFrickr ano Thr Cuier,
ICAB, ARE UMABALE TO AGREZ WILL BE MIFERAED YO THE SCNEAAL, LOUNALL,
VHOEE WALYTEN OrINiON SHALL B BINOING UPaN CoNTRASTING &b CERTIPYING
Orricens .

CUESTIONS OF ACCOUNTING.

Tug Orrise oF THE SONPTROLLER WiLL MAKE TECHNICAL DETERMI LTINS WITH
ARIPELT YO GUEHTIONS OF ACCOUNTING METHODS AND PROCEDURLS ANO THE PROPER
ALLDEAYTION OF CHARGES ARALINGT ABENCY CONYRACTS .

QUESTIONS OF TECHMNICAL OPINION DR JVOGMENT.

Tux CONYRACYING OFFICER WiLl SEEK AND CBFAIR ADVIGE AND COUNSEL OF
YREHNICAL BEPRKBINTATIVES OF THE AGENCY DR FRON OUTSIDE THE AGCNCY, AG
HECEOBARY, N ORDEN %9 WMAKE TINDINOS OF FACT with EEBFELY ¥O TECHNICAL
sAPTERe. ThE CoNTRACYING OfFIGER 15 AUTRORIZED YO MAKE FIiBAL DEVERMINATIONS
ON BUCH MATTERS, AND MIS FINOINDS SHALL BE NEDYEED TO WRITING AND SMALL

oE FiNAL.

THE POLLOWING PROCEDURE Wikl BE FOLLOWED WITH WEBPECY YO THE SEYTLEMENY OF CONTRACTS
{roLLOWING AN AUDIYT, AB REMUIRED]:

)

(2}

(3)

CONTRACT HEGOTIAYORS AND AUDIVORS Wil MEET INFORMALLY FOR YHE PURPOSE OF
ANALYRING AND MARING PRELININARY DETERMISATIONS WiTH RESPEGY ¥O ALAOWANGES,
DISALLOWANESS, AND/OR SUBAENOIONS UNCE® AGENGY CONTRACTS. AN EFFORT WiLL
SL MADE SY THESE INDIVIOMALY YO RCAGH AGEEEMENT SATISFACTORY YO BOTH THE
Losisrius Orrity and e Qrrice oF TvE COMPYROLLER.

FAiLing TO REACH BUEH AN ABREEMENY, THE NEGUTIATOR AMD THE AUDITOR WILL IH A

JOINT NEETIHS PRESINT YHEIR BEPARATE VISWS YO THE CONTRACTING OFFICER FOR A
oEGISiON.

I AGREENCHY CANNOY OE REACHED IN NEXYING® A3 DESCRINED 1N ~ARAGRAPM 1V (D) (2)
ABOVE ; THE UNREBOLWED MATTEARS Will B DIiSCUSMED SETWEEN THE COMYRACTING OFFicER
ANS THE Cuitr, Finance Division, |7 AQAKEMENT CANMDT BE REAGMED AT THIS LEVEL,
THE MATTER Wil 82 REVERRED 10 g CoMmrROLLER anp YNE CHIGF oF LOBISTICS.
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{¥) LrrvEns or smorosco SETTLEMEHY Wikt NE COORDINATED WiTM WHE OFFICE oF THC
CONPTAOLLER FOR REVIEW AND COMMENT PRIGR TO EXECUTION. SWCH LEYTERS wiLL
BE ARTURMED YO THE LOGISTIES OFFiCE wiTHIN Five {5) womxitem DAYS Arven
aqeg iy,

{3} 17 nx rmomoses scrTicMEY 18 REJECTID BY YHE CONTRACTOR, SEYTLEMENT
WMEEYINGS Will BE CSTAMLIBNED WiCH WILL B ATIENDED BY A REPRESEMYATIVE OF
VIR Crrice oF vr CompyRoLich, Tt COMNTRACYING OFFICER Witl ACT AB
Conimaan oF n styraDmar MEETINGE L AND WHEN FINAL DEYEANIMATIOND ARE
NEAGHED N BUCH MESTINGS AND UNCURNED IN BY THE REPREBENTATIVE OF THE
Orrice, or g CompTROLLER, FiNoGL PAYMENT Wigh DR MADE M ACCORDANCE WiITH
SUCH BETEMMIMAYIONS . MESULTE OF syuck MEESTINGS WiLL BE RESUCED YO WRITING
mmmwamramucmmmmnwmmm
SRNTRACY, 4B APPROPRIATE, AND COPIES WIkL BE FOMMARDED YO TME OPFiCE oF THE
CoMsTROLLER YO SUPFORT FiNaL PAYMENT,

{6) Pavigwry With BE CYFEQYED BY THX Orrict or nm COMPYROLLER 1 INE AMOUNY
PEFEMRINED BY YHE CONTRACTING OFFIGER, PROVIDED THAT THE oW oF Ty p
MtsoRANDUM oF Usogastamming NAVE BEEN FOLAOWED. THAT OFFICE WilL NOY MAKE
FAHENY I8 ANY OTHER ANOUNT WiITHMOUT PRIGR NOYICE TO AND CONBUAREMCE I8 BY
e CoNvRALTiNg OFFicER.

V. ACCOMNTING BROCHAE

P Orricx or e Cosmoizn ASRELS TO PREPRARE AND PUBLISH AN ATCOUNTING BROCHURE
™ 8y BUPPLIER YO EACH Aatmcy SONTRACTOR AT THE TIME OF THE ExttUTion or SO8YT

25X1A9a

DAY

Wﬂa__. ARear.
COMPIROLLER BATE . .
25X1A9a

___ —280a1. B 19 %¢x, 54
ITOR IN CHIEF oATE Assy DAYE

LO/ACOP/CRM mr {19 Ocvomen 1954)

Dinvnisgrion:
t - MAD
! - CAOP/LO
~ 1CAB
-~ LonpvRoLLER
- 300
« AUDITOR- I N-CHILY
- QEN. Counary
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